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Though there are many factors that could be hindering start-up of entrepreneurship of women in male 
dominated sectors in Kenya, this paper takes a critical look at access to finance as a main factor. It is anchored 
on a research carried out in Kenya on factors that influence women to start enterprises in male dominated 
sectors in Kenya. Though women entrepreneurs are among the fastest growing groups of business owners in 
Kenya today, little research has been undertaken to determine the factors influencing women entrepreneurs' 
industry sector choice. This paper documents the effect of access of finance to the choice of the business 
arena for the women entrepreneurs. The exploratory and descriptive research designs were adopted. A 
questionnaire was used as a tool of data collection. Stratified sampling method was used to get 130 
respondents from both male and female dominated sectors. Data was analysed using the SPSS (Statistical 
Package for Social Studies). For inferential statistics, Chi-square, t-test and logistic regression were used. 
Findings of the study revealed that access to finance influenced women entrepreneurs to start enterprises in 
male dominated sectors. 
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INTRODUCTION 
 
Women entrepreneurs are among the fastest growing 
groups of business owners in Kenya today. The number 
of women starting and owning businesses has increased 
drastically over the last few decades, furthermore the 
types of businesses women tend to own are changing. In 
recognizing the importance of women entrepreneurs in 
creating a vibrant and dynamic economy for the nation, 
the Kenya Government has been actively promoting 
women entrepreneurship towards realizing Kenya’s 
Vision 2030.  

Women entrepreneurs start male dominated enterprises 
if they have access to financing because enterprises in 
the male dominated sectors require a lot of money to start 
and manage (Buttner and Rosen,1989; Floro, 2001). 
Often, women do posses collateral in the form of movable 
property such as stock, machinery, however, these types 
of assets are not usually considered credible types of 
collateral by most lenders therefore implying that women 
who possess collateral are more likely to start enterprises 
in the male dominated sector GoK (2004). Literature has 

also emphasized that there is a positive relationship 
between credit and opportunity choice for women 
entrepreneurs. In studies carried out in the USA, Nigeria 
and France, credit was found to have positive effect on 
opportunity for women enterprise choice (Allen, 2000; 
Akanji, 2006; and Brana, 2008).  

Finance is very crucial in starting and running 
businesses. Studies carried out on this area have shown 
that there is a relationship between credit and enterprise 
sector choice for women entrepreneurs, (Roslan and 
mohd, 2009; Salman, 2009; Allen et al., 2008; Brana, 
2008; Lans et al., 2008; Tata and Prasad, 2008; Shane, 
2003). Finance is one of the key ingredients enabling 
businesses to start, expand and remain viable. Women 
entrepreneurs who have access to financing and who are 
not afflicted by the discriminatory practices levied against 
women entrepreneurs seeking funds to start enterprises 
are likely to venture in the male dominated sector, (Robb 
and Coleman, 2009). Coleman (2007) and Peter (2001) 
established that there was a definite link between ones  
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access to financial capital and the start-up and success of 
any business. Financial capital is one of the ingredients 
enabling businesses to start, expand, remain viable and 
to become sustainable (Robb and Coleman, 2009; Brush 
and Hirsrich, 1991). Other authors who have identified 
access to finance as an influencing factor for women 
entrepreneurs to start enterprises in male dominated 
sectors include Roslan and Mohd (2009); Salman (2009); 
Allen et al. (2008); Brana (2008); Lans et al. (2008); Tata 
and Prasad (2008).  
 
Financial capital theory 
There remains a definitive link between one’s access to 
financial capital and the start-up and success of any 
business (Coleman, 2007). Studies have repeatedly 
shown that access to financial capital at the start-up 
stage and during the operation of a business is a key 
determinant to sustainability and consistency of its 
existence (Ong, 1981). Possible sources of financial 
capital include, but are not limited to, the following: liquid 
assets, credit lines, loans, capital leases, financial 
management services, owner loans, credit cards and 
trade credits (Robb and Coleman 2009).  

Financial capital is one of the key ingredients enabling 
businesses to start, expand, remain viable and to 
become sustainable with long-term goals. Discriminatory 
practices levied against women entrepreneurs seeking 
funds to start or continue the operation of their 
businesses has been documented by several authors as 
one of the biggest obstacles facing women 
entrepreneurs. (Robb and Coleman, 2009; Soetan, 1991; 
Brush and Hisrich, 1991). Relating the above theory to 
the study, we can argue that women entrepreneurs who 
have access to financing are more likely to start 
enterprises in male dominated sectors since these 
enterprises require a substantial amount of money to 
start. 

Mansor (2005) in support of the above theories reported 
that financial factors such as adequate finance, 
incentives of tax system, favourable legal and policy 
regulations, experience in the financial arena, capital, 
presence of experienced entrepreneurs and role models, 
technically skilled labour force, accessibility of suppliers, 
accessibility of customers, government influences, 
availability of land, new technological developments, 
availability of supporting services encourage women to 
start enterprises in male dominated sectors of the 
economy. However, he stressed that even with these 
factors there must be a willingness to venture into the 
sector on the part of women entrepreneurs. 

The International Labour Organization (ILO) 
emphasized that the following factors are conducive to 
women entrepreneurs to venture and start enterprises in 
male dominated sectors of the economy: enabling fiscal 
and legislative framework put in place by the government; 
access to a wide range of business development support 
services like training, counselling, marketing, and  
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accounting service; accessibility of finance at the right 
time from the right source and at the least costs; and 
support from their family and community.  
 
Access to finance  
Credit or loan is very necessary for start of new 
enterprises. Banks are inclined toward low-risk ventures. 
A relationship exist between credit and enterprise choice 
for women entrepreneurs as literature states. Credit 
provides the needed opportunity for entrepreneurs to 
start businesses There is a positive relationship between 
credit and opportunity choice for women entrepreneurs, 
credit was found to have positive effect on opportunity for 
women enterprise choice in USA (Allen, 2000), Nigeria 
(Akanji, 2006) and France (Brana, 2008). 

Several researchers examined the impact of human 
capital, risk preferences, and characteristics of the firm’s 
operations on the capital structure of small firms, looking 
specifically at the ratio of debt to total capitalization. They 
postulated that lenders tend to discriminate on women 
entrepreneurs on the basis of firm size, preferring to lend 
to larger and more established firms, thereby limiting their 
involvement with women-owned firms which were 
generally smaller. Women owners tended to prefer 
internal sources to external financing this internal 
financing is limited hence also limiting on the type of 
sector choice and enterprise to start (Buttner and 
Rosen,1989; and Floro,2001) 

Carter and Marlow (2006) have suggested that it is both 
more difficult for women to raise start up and recurrent 
finance for business ownership and that women 
encounter credibility problems when dealing with 
bankers. They established four areas of the financing 
process that have been consistently posing particular 
problems for women. First, women may be 
disadvantaged in their ability to raise start up finance. 
Second, guarantees required for external financing may 
be beyond the scope of most women’s personal assets 
and credit track record. Third, finance for the ongoing 
business may be less available for female owned firms 
largely due to women’s inability to penetrate informal 
financial networks. Finally, female entrepreneurs’ 
relationships with bankers may suffer because of sexual 
stereotyping and discrimination this findings have been 
supported by studies carried out by Hisrich and Brush, 
(1986) and Buttner and Rosen (1989).  

In Kenya, the 2004 investment climate survey found 
that 86% of loans required collateral and that the average 
value of the collateral, which in most cases is land with a 
registered title deed was nearly twice that of the loan. 
This requirement means that women are unable to move 
from MFIs and SACCOs to more formal collateral-based 
lending institutions GOK (2004).  

In a study of NGOs and women small-scale 
entrepreneurs in the garment manufacturing sector of the 
textile industry by Macharia and Wanjiru (1998), the 
factors that inhibit credit availability to women include:  
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lack of start-up (seed) capital; lack of awareness of 
existing credit schemes; high interest rates; lengthy and 
vigorous procedures for loan applications; and, lack of 
collateral security for finance. These factors have become 
a major barrier to women entrepreneurs wanting to start 
male dominated enterprises.  

Empirical Literature has established that women start 
male dominated enterprises if they have access to 
financing since these enterprises require a lot of capital 
investment. Women especially in developed countries 
have been found to have problems in accessing finance 
hence the small number of women entrepreneurs in male 
dominated enterprises. Women who start male 
dominated enterprises have been portrayed as using 
external sources of financing, having the required 
collateral and also having knowledge on credit matters.  
 
METHODS AND MATERIALS 
The research design used for this research was 
exploratory and descriptive research designs. The 
population of the study was from Kariobangi Light 
Industry in Nairobi Kenya, where there are 200 women 
entrepreneurs: 120 operating in female dominated 
sectors and 80 in male dominated. A sample of 130 was 
reached using statistical method followed by stratified 
sampling to get a representative sample of 52 for male 
dominated enterprises and 78 for female dominated 
enterprises. The instrument for the study was 
questionnaire. Data was analysed using the logistic 
regression model. To test the goodness of fit, chi-square 
was used at 5% level of significance. 
 
FINDINGS AND DISCUSSION 
Source of finance 
The study established that 24.3% of women 
entrepreneurs in the male dominated sector used equity 
sources of finance, that is, 14.6% used personal savings 
while 9.7% borrowed money from friends and relatives. 
The findings also revealed that 37.9% of women in 
female dominated sector used equity sources of 
financing, that is, 21.4% accessed money from personal 
savings and 16.5% from family. It was also established 
that 12.7% of women entrepreneurs in the male 
dominated sector used debt financing and 25.2% of 
women entrepreneurs in female dominated sector used 
debt financing.  

Access to finance and especially external sources of 
financing was found to be a problem, not only to women 
in the male dominated sectors but also to those in the 
female dominated sector, with a great number of the 
respondents in both sectors stating that they used equity 
financing to start their enterprises (39 out of 65 in the 
female dominated sectors and 25 out of 38 women in the 
male dominated sector). 

The findings corroborates those of Hirsrich and Brush 
(1986); Buttner and Rosen (1989) and Carter and Marlow 
(2006) who established that guarantees required for  

 
 
 
 
external financing may be beyond the scope of most 
women’s personal assets and credit track record. Roslan 
and mohd, 2009; Salman, 2009; and Tata and Prasad, 
2008; also established that women owners tended to 
prefer internal sources to external sources of finance, this 
internal financing is limited hence also limiting on the type 
of sector choice and enterprise to start.  
 
Choice of business in line with capital at hand 
From the findings, 33.75% of the respondents agreed 
that they chose the business type because of 
accessibility of finance; 11.9% strongly agreed while 
2.9% were undecided on what to choose. It was however 
noted that 32.9% disagreed that they chose the business 
type because of accessibility of finance while 18.56 
strongly disagreed. These findings differ with those of 
Colemans (2007); and Peter (2001) who found out that 
there is a definite relationship between women starting 
enterprises in male dominated sectors and access to 
financing. The non-consistency of the responses show 
that there is no significant relationship between women 
starting enterprises in male dominated enterprises and 
access to finance.  
 
Hypothesis testing 
The findings of the study revealed that there is a very 
slight statistical difference between women in male 
dominated enterprise sector as compared to those in the 
female dominated sector with a mean difference of 13.7 
for the women entrepreneurs in male dominated 
enterprises and 12.7 for those in female dominated 
sectors. On average, access to finance did not have a 
significant relationship with women entrepreneurs starting 
enterprises in the male dominated sector. The findings 
however differ with those of Allen, 2000; Akanji, 2006; 
and Brana, 2008 who established that there is a positive 
relationship between credit and opportunity choice for 
women entrepreneurs. The chi-square statistic is given as 
1.020 with a p-value of 0.907 (table 1). Since the p-value 
is greater than 0.05, it is concluded there is no statistically 
significant association between women entreprenuers 
starting enterprises in male dominated sector and access 
to financing. The difference in means for the women 
entrepreneurs in male dominated sector is 13.7 with that 
of women entrepreneurs in female dominated sectors 
being 12.7 (table 2). There is a difference of 1.0. The t-
test value has a value of .197 which is also greater than 
the significance level of 0.05 %.  

These findings thus imply that the null hypothesis has 
been rejected. Thus, we accept the alternative hypothesis 
that there is no statistical significance between women 
entrepreneurs starting enterprises in male dominated 
sector and access to financing. These findings indicate 
that financing is still a challenge for women entrepreneurs 
in both male dominated enterprises and those in the 
female dominated sectors.  

In conclusion, the findings indicate that women 
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Table 1: Chi-Square Test 

 

 Value Df Asymp. Sig. (2-sided) 

Pearson Chi-Square 1.020 4 .907 

Likelihood Ratio 1.044 4 .903 

Linear-by-Linear Association .545 1 .461 

N of Valid Cases 103 - - 

 
 

 
Table 2: Access to Financing Difference in Means 

 

 N Mean Std. Deviation Std. Error Mean 

Access to finance 
female dominated 65 12.7 4.17 .517 

male dominated 38 13.7 2.8 .460 

 
 
 

entrepreneurs in general did not require high capital 
outlay to start their enterprises and that they relied mostly 
on personal savings and family to finance their business. 
The study also established that women entrepreneurs 
lacked collateral; this explains why majority of women 
entrepreneurs in both the male dominated and female 
dominated sectors preferred internal sources of financing. 
These findings implied that women in both the male 
dominated and the female dominated sectors where 

disadvantaged in their ability to raise start up finance to start 
their enterprises. 
 
CONCLUSIONS AND RECOMMENDATIONS  
Having established the importance of access to finances’ 
influence on women entrepreneurs to start enterprises on 
the male dominated sectors, this study came up several 
recommendations. Firstly, the study recommends that banks 
and other financial institutions take a flexible stand on 
assisting women entrepreneurs by establishment of phased 
payments allowing for unforeseen contingencies that are 
bound to arise in the initial stages of enterprise 
establishment. Secondly, the financial institutions should 
provide short-term loan facilities to allow women 
entrepreneurs to take advantage of economic opportunities 
as they arise. Thirdly, efforts should be made towards 
improving the outreach of formal financing and improve 
access of women entrepreneurs to formal market credit. 
Fourthly, formal financial institutions should reduce 
transaction costs to encourage women entrepreneurs to 

access financial services. Lastly, banks should try as much 
as possible to improve their communication and 
information on what the bank has to offer, how it works, 
requirements for obtaining credit, rules concerning 
repayments and default and special schemes and incentives 
especially to individual women entrepreneurs or women 
groups. 
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